
 

 

 

 

 

 

 

Five Reasons to Refinance Your Mortgage 

There is an old adage in the mortgage business that states that if you can improve your interest rate by at 
least two percentage points, then it is a good time to refinance. While that may work as a general rule of 
thumb, the truth is that there are many reasons to refinance. Here are a few: 
 
Lower your interest rate. 
Securing a lower interest rate is one of the top reasons for refinancing. 
This can make a big difference in your monthly out-of-pocket costs for 
housing and save money on financing fees. 
 
Build equity faster. 
If you are in a position to make higher monthly payments due to an 
increase in salary or other good fortune, you may want to switch from a 
30-year loan program into a 15- or 20-year loan structure. This enables 
you to build equity faster and save a tremendous amount of money on 
financing fees. 
 
Change your loan program. 
Some homeowners who start out in an Adjustable Rate Mortgage (ARM) find that they would like to switch 
to the stability of a Fixed Rate mortgage at some point. An ARM may have been the most attractive rate 
and loan package when you first financed your home, but we can provide you with loan comparison charts 
to find out if you can save money with another type of loan program that might work better for you right 
now. 
 
Credit score has improved. 
If your credit score has improved as a result of making your mortgage payments on time and in full, you 
may be in a position to take advantage of your improved credit standing. We can review your current credit 
score, the terms of your existing mortgage, and review options for other loan programs that could not only 
reduce your monthly payment, but also save you money on interest fees paid over the life of the loan. 
 
Use the equity you have established. 
A cash-out refinance allows you to tap into the equity you have built up in your home. You may want to pay 
off revolving credit card accounts, send a child to college, or use the money for home improvements or 
personal expenses. 
 
Regardless of your reasons for wanting to refinance your existing mortgage, my team and I are interested 
in helping you make a decision that works best for you. We present our clients with spreadsheets outlining 
the various programs available. We continually monitor rates and alert our clients of interest rate changes 
in order to inform them of the best time to refinance. 
 
We will also review the terms of your existing mortgage program. It is important to consider whether or not 
you have a pre-payment penalty written into your existing loan, and what the purpose of the refinance is. It 
is also important for us to know how long you plan to stay in the home. This helps us to determine whether 
or not it is beneficial for you to pay points up front to secure a lower interest rate on your new financing. 
The lender will want to know what the current property value is, how much equity you have built up, and 
what your current credit score is.  

Call me directly for a free consultation.  
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Is Refinancing Right for You? 
 

 

Fill out this questionnaire, contact me with your answers, and together weôll determine what your financial benefits may be. 

 

1. What is your outstanding principal balance? _______________ 

How Much Can You Afford? 
2. What is the term on your current mortgage? 

__30 Years  __20 Years  __15 Years   __7 Years  __ 5 Years 

3. How long have you held your mortgage? __________________ 

4. What type of mortgage do you currently have? 

ƴ Fixed-Rate Mortgage 

ƴ Adjustable-Rate Mortgage (ARM) 

__ 1-Year ARM   __ 3-Year ARM    __ 5-Year ARM 

__7-Year ARM    __ 10-Year ARM  __ Balloon 

 

5. What is your current interest rate?              _____________________ 

6. What is your current monthly payment? 

Principal + Interest. . . . . . . . . . . . . . . . . . . . . . _____________________ 

Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . _____________________ 

Homeowners Insurance . . . . . . . . . . . . . . . . . . _____________________ 

Mortgage Insurance (if applicable) . . . . . . . . . _____________________ 

TOTAL:_____________________ 

7. How many more years will you be in your home? 

__1 to 2   __ 3 to 4  __ 5 to 7   __ More than 7 

8. These are some reasons why people refinance. 

Please rank them in their order of importance to you, 

so we can customize a program to your goals. 

____ Lower monthly payment 

____ Own my home sooner 

____ Save money over the life of the loan 

____ Eliminate mortgage insurance 

____ Access the equity in my home in order to: 

  finance education     finance vacations 

  finance home improvements 

  pay off credit cards or other outstanding loans 

  other (please specify) _____________________________ 

 

Name: ___________________________________________________ 

Telephone: _______________________________________________ 

 

Best time to call:___________AM / PM

The following chart will help you determine what 

your estimated monthly principal and interest 

payment may be, based on a $10,000 loan amount. 

15-Year Fixed 30-Year Fixed 

Rate APR P&I APR P&I 

6.00% 6.395%  $84.39 6.236%  $59.96 

6.25% 6.648% 85.75 6.490%   61.58 

6.50% 6.901% 87.12 6.743%   63.21 

6.75% 7.153% 88.50 6.997%   64.86 

7.00% 7.406% 88.89 7.251%   66.54 

7.25% 7.659% 91.29 7.505%   68.22 

7.50% 7.912% 92.71 7.758%   69.93 

7.75% 8.165% 94.13 8.012%   71.65 

8.00% 8.418% 95.57 8.266%   73.38 

8.25% 8.671% 97.02 8.520%   75.13 

8.50% 8.924% 98.48 8.774%   76.90 

8.75% 9.177% 99.95 9.028%   78.68 

9.00% 9.430%  101.43 9.283%   80.47 

9.25% 9.683%  102.92 9.537%   82.27 

9.50% 9.936%  104.43 9.791%   84.09 

9.75% 10.189%  105.94 10.046%   85.92 

10.00% 10.443%  107.47 10.300%   87.76 

The above information assumes a 20% down payment and a loan 

of $10,000, with a 1% origination fee and other prepaid finance 

charges equal to 1.5% of the loan amount. To estimate your monthly 

P&I payment, divide your loan amount by $10,000, then multiple the 

dollar amount shown by the result. For example: If you are interested 

in borrowing $100,000 at an interest rate of 7.00% for a 30-year fixed- 

rate loan, your estimated monthly payment would be $665.40 for 360 
months, or $66.54 per each $10,000 borrowed. 

This estimate is exclusive of other monthly fees, such as insurance, taxes, 

maintenance payments, private mortgage insurance, etc.The interest rate 
provided in the above example is for illustrative purposes only and may 

not be representative of current pricing. If the down payment is less than 

20%, mortgage insurance may be required which may increase the APR 

and monthly payment. 

 

 

Once youôve completed the questionnaire,  

Fax back to (415) 351-0150 or call me for a 
complimentary consultation. 
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